OPEN SPACE COMMITTEE

BONDING PRESENTATION




Open Space Bond Survey

Open Space Advisory Committee

Survey Details

= 375 completed; 369 online, 6 paper
26 not Midway voters
Therefore, 349 responses for bond calculations

= Anonymous: used an explicit commitment to single response
rather than name and address.

= Little concern for duplicate responses:
26 duplicate IP address; 25 single, 1 double

= Reached new demographic;
54% had not taken prior OS survey

= ~80 Open Comments at end of surveys




Geographic Representation

In which part of Midway
do you live?
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Demographic Representation
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Midway Bond Size
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Midway Bond Financial Impact

Proposed Bond | 5,000,000 [ 6,000,000 | 7,500,000 | 10,000,000

$ 100,000 | S 27.16 | S 3275 | S 4113 | S 54.71

$ 150,000 | S 40.74 | S 49.12 | S 61.69 | S 82.06

% $ 200,000 | S 5432 | S 65.50 | S 82.26 | S 109.42

:,:' $ 250,000 | S 67.90 | S 81.87 | S 102.82 | S 136.77

; $ 300,000 S 81.48 | S 98.24 | S 12339 | S 164.13

§ $ 350,000 | S 95.06 | S 114.62 | S 143.95 | S 191.48

(s  400000|S 10864 |S 13099 |$S 16452 (S  218.84

<§t $ 500000(S 13580 (S 163.74|S 20564 |S  273.55

w | S 600000|S 16296 |S 19649 |S 24677 |S  328.25

C§> $ 700,000|S 190.12|S 22923 |S 28790 |S 38296

T 1s s00000($ 21728 |S 26198 |S 329.03|S$  437.67

$ 900000|S 24444 |S 29473|S 37016 |S  492.38

$ 1,000000|S 27161 |S 32748 |S 41129 |S  547.09

TOTAL Tax Increase 4.0% 4.8% 6.1% 8.1%
Annual cost per $1000

for primary homeowners| S 0.272 | S 0.327 | S 0411 | S 0.547

secondary homeowners| § 0.494 | S 0.595 | S 0.748 | S 0.995

Source:
George K Baum Co.



ADJOURNMENT




BOND ELECTION TIMELINE

2018
Month Date Action ltems
A August 13  |City adopts Election Resolution
U August 22  |Deadline: Election Resolution submitted to Lt. Governor and Election Officer
G August 26  |City begins drafting 500-word "Pro" Argument
September 6 |Deadline: 500-word "Pro” Argument submitted to Election Officer
September 9 |Election Officer provides opposition with 500-word "Pro™ Argument

omw

September 10

City Council Meeting: Hold Public Hearing on Bond Election

<0Z

November 6

September 20 |Deadline: Last day for eligible voter to submit 250-word Rebuttal
September 21 |City mails Voter Information Brochure
Setember 24 | O Sounel Meang ik ProrCon s urn iy Cour e
October 1 |First Publication of Notice of Bond Election
October4 |Deadline: City and Eiection Officer post Pro/Con Argumenis
0 October 8  |Second Publication of Notice of Bond Election
C
T October 15 [Third Publication of Notice of Bond Election
October 21  |Deadline: Last day to mail Voter Information Brochure
October 23  |City Council Meeting: Public Meeting held for Pro/Con Argument

Election Day

November 20

Deadline: City Council Meeting held to canvass election results
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Midway City, Utah
Open Space Committee
Q&A Session — Open Space Financing

Ql—How do cities borrow money?

: Q4 = How much will it cost taxpayers?

Q6 - How do we start election process?

Utah Statute allows local governments to borrow money in
the form of issuing bonds. Federal tax code allows for local
governments to issue tax-exempt bonds if certain criteria
are met. The interest on tax-exempt bonds is exempt from
federal (and state) income taxes, which results in a lower
interest rate for the local government.

Qz..Can cities issue bonds for open space?

Yes. Two recent examples:

% 2 .

City @m City W

Year 2012 Year 2017
Recreational Mountain

Project property; Project recreation
trails property

Bonds Sales Tax Bonds General

Used Revenue Used Obligation

Amount | $5.6 million Amount | $25 million

(see accompanying tax impact estimates)
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1. City resources cannot be used for campaign
purposes. City only allowed to follow statutory
procedures.

2. Campaign for passage of the bond must be carried
out by citizens and/or formally created P.A.C.

| Other Questions
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Q5 - What are the election requirements?

Q3 — What is the basic process for a G.O. Bond?

@ 223
@+ &+ 1€+ H>=

Identify Campaign Pass

) Issue Fund
Projects Election Bonds Projects

Prepared by George K. Baum & Company

(see accompanying Bond Election Timeline)

Month Date Action Items
A August 13 |City adopis Elsction Resciution
u Auguet 22 - Elettion P WL and Election Officer
G

AugUSt26  |City begine drafting SD0.word "Pro” Argument

September § |Deadline: 500-word "Pro™ Argument submifted o Election Officer

Seplember @ |Election Officer provides oppcsition with 500-word "Pro” Argument

September 10 |Clty Council Mesting: Hold Pubiiec Hearing on Bond Siactien

om®

Seplamber 20 |Deadline: Last day for aligihia veiar ta submit 250-word Rebuttal

September 21 |City mails Votar information Brochurg

City Council Meeting: Hoid ProfCon giscussion during City Countil Mesting
Septemoet 24 | e actine: L st day o boia Publc Hearing

Cetober 1 First Publicaion of Notice of Bond Election

Qctober 4 |Deadiine: City wnd Elacfion Officer post ProdCuon Argumerts:

Sesond Publicstion of Notice of Bond Election

0o
2
:

Cetober 15 [Thind Publication of Notice of Bond Election

Cciober 21 | Deadline: Last day i eneil Voter information Brochure

October 23 | City Council Meeting: Public Meating heid for Pro/Con Argument

Efection Day

<0=Z

Novembes 20 | Deadiine; Oty Councll Meefng Rell (0 canvass Seciin tmauls.

How long does election approval for bonding last?
10 Years

How soon do we need to spend money once bonds are issued?
3 Years

Do we have to issue the full amount at once?
No, bonds can be split into separate series

Do we need to keep with our project plan exactly?
Generally, yes, it is recommended (trust)

What have successful elections looked like?
Process is not rushed
Public involvement early in the process
Clear and transparent project finance plan
Project finance plan meets a need
Public trusts the City will carry out project

How Iohg does it take to issue bonds?
60-90 days

What is the basic bonding process?
Parameters resolution (City council)
Bond structuring
Bond ratings
Bond pricing
Bond closing (legal documents)
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