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Honorable City Council December 14, 2011
Midway City Corporation '
Midway, UT

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of Midway City Corporation for the year
ended June 30, 2011. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our letter to you
dated July 21, 2011. Professional standards also require that we communicate to you the following

information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Midway City are described in Note 1 to the financial statements. We noted
no transactions entered into by the governmental unit during the year for which there is a lack of
authoritative guidance or consensus. As described in Note 11 to the financial statements, Midway City
changed accounting policies related to Fund Balance descriptions by adopting Statement of
Governmental Accounting Standards (GASB Statement) No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, in June 30, 2011. Accordingly, the cumulative effect of the
accounting change as of the beginning of the year is reported in the financial statement. All significant
transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting Midway City Corporation’s
financial statements was:

Management’s estimate of the capital assets’ useful life is based on the historical life of similar
assets. We evaluated the key factors and assumptions used to develop the capital assets’ useful
life in determining that it is reasonable in relation to the financial statements taken as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing
our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.

AMERICAN FORK OFFICE PROVO OFFICE HEBER OFFICE
85 NORTH CENTER STREET 190 WEST 800 NORTH #100 45 SOUTH MAIN ST
AMERICAN FORK, UT 84003 PROVO, UT 84601 HEBER, UT 84032

{801) 756-9666 (801) 377-5300 {435) 654-8477
FAX (801) 756-9667 FAX (801) 373-5622 FAX (801) 373-5622

WWW.GILBERTANDSTEWART.COM




I S

]

CJ .2 C3

L

Management has corrected all such misstatements. In addition, none of the misstatements detected as a
result of audit procedures and corrected by management were material, either individually or in the
aggregate, to each opinion unit’s financial statements taken as a whole. '

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated December 14, 2011.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the governmental unit’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our

responses were not a condition to our retention.

The following matters are items noticed during our audit which related to Utah State compliance issues:
Utah State Legal Compliance Findings — Current Year:

No Findings Noted:
Utah State Legal Compliance Findings — Prior Year:

10-1 General Compliance - Budgetary Compliance

Finding: Utah State law prohibits the City from incurring expenditures in excess of those budgeted.
We noted the City had expenditures in excess of appropriations as follows:

General Fund X
Public Safety $9,338

Recommendation: We recommend that the City make the necessary budget amendments to be in
compliance with State Law.

Current Status: The City is in compliance with State law.
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This information is intended solely for the use of the City Council and management and is not intended
to be and should not be used by anyone other than these specified parties. If you have any questions
concerning the above items, we will be happy to discuss them with you.

Sincerely,

N i a

GILBERT & STEWART
Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT
Honorable City Council December 14, 2011
Midway City Corporation
Midway, UT

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Midway City
Corporation as of and for the year ended June 30, 2011, which collectively comprise the City’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility
of the Midway City Corporation’s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our

opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund and the aggregate remaining fund information of the Midway City Corporation as of June 30,
2011, and the respective changes in financial position and cash flows, where applicable, thereof for the
year then ended in conformity with accounting principles generally accepted in the United States of

America.

In accordance with Government Auditing Standards, we have also issued our report dated December
14, 2011, on our consideration of the Midway City Corporation’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

1
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Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 3 through 8
and 34, be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient

evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Midway City Corporation’s financial statements as a whole. The combining and
individual nonmajor fund financial statements are presented for purposes of additional analysis and are
not a required part of the financial statements. The combining and individual nonmajor fund financial
statements are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such “information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the financial statements as a whole.'

WRRS, we g

GILBERT & STEWART
Certified Public Accountants
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MIDWAY CITY, UTAH

"MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
Year Ended June 30, 2011

Introduction

The following is an overview and analysis of Midway City’s financial statements for the fiscal year ending
June 30, 2011.

Financial Highlights

The total assets of the City less liabilities (net assets) increased $758,774 to $45,747,612. This increase
included $653,799 in the General, Municipal Building Authority, Capital Projects, CDRA and Perpetual
Care Funds (government net assets) and a $104,975 increase in the Water and Ice Rink Funds (business-
type net assets).

Total net assets are comprised of $38,326,254 in capital net assets, $580,176 in impact fees, $319,457 in
roads, and $6,521,725 in other net assets.

Overall, revenue increased from the prior year because of increased federal grants to fund various projects.

Overview of the Financial Statements

This discussion and analysis is an introduction to the City’s Basic Financial Statements. The Basic
Financial Statements include three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. In addition to the Basic Financial Statements, this
report also contains other supplementary information concerning budgetary comparisons.

Government-wide Statements - Reporting the City as a Whole

The Statement of Net Assets and the Statement of Activities comprise the government-wide financial
statements. These statements provide a broad overview with a long-term focus of the City’s finances as a
whole and are prepared using the full-accrual basis of accounting, similar to private-sector companies. This
means all revenues and expenses are recognized regardless of when cash is received or spent, and all assets
and liabilities, including capital assets and long-term debt, are reported at the entity level.

The government-wide statements report the City’s net assets - the difference between total assets and total
liabilities - and how they have changed from the prior year. Over time, increases and decreases in net
assets measure whether the City’s overall financial condition is getting better or worse. In evaluating the
government’s overall condition, however, additional non-financial factors should be considered such as the
City’s economic outlook, changes in its demographics, and the condition of its capital assets and
infrastructure. '

The government-wide statements distinguish the programs of the City that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or most of their costs through user fees and charges (business-type activities). Midway City’s
governmental activities include general government, parks and recreation, public safety, highways and
public works, and interest on long-term debt. The City has two business-type activities which are related to
the operations and maintenance of the City’s water system and ice rink.

Fund Financial Statements - Reporting the City’s Most Significant Funds

‘The fund financial statements provide detailed information about individual major funds, and not the City
as a whole. A fund is a group of related accounts that the City uses to keep track of specific resources that
are segregated for a specific purpose. Some funds are required by law to exist, while others are established
internally to maintain control over a particular activity. All of the City’s funds are divided into two types,
each of which uses a different accounting approach:
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MIDWAY CITY, UTAH

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
Year Ended June 30, 2011

!

Governmental Funds — The majority of the City’s basic services are accounted for in governmental funds
and are essentially the same functions reported as governmental activities in the government-wide
statements. Governmental funds use the modified accrual basis of accounting, which measures the flow of
current financial resources that can be converted to cash and the balances left at year-end that are available
for future spending. This short-term view of the City’s financial position helps determine whether the city
has sufficient resources to cover expenditures for its basic services in the near future. These funds include
the General, Capital Projects, Municipal Building Authority, CDRA and Perpetual Cemetery Funds.

Proprietary Funds — The City uses Enterprise Funds to report the same functions presented as business-
type activities in the government-wide financial statements. The City has two enterprise funds which
include the Water and Ice Rink Funds.

Reconciliation between Government-wide and Fund Statements

The financial statements include schedules that reconcile the amounts reported for governmental activities
on the government-wide statements (full-accrual accounting, long-term focus) with amounts reported on
the governmental fund statements (modified accrual accounting, short-term focus). Following are some of
the major differences between the two statements:

o Capital assets and long-term debt are included on the government-wide statements but are not
reported on the governmental fund statements.

e  Capital outlays result in capital assets on the government-wide statements but are expenditures on
the governmental fund statements.

e Long-term debt proceeds result in liabilities on the government-wide statements but are other
financing sources on the governmental fund statements.

Notes to the Financial Statements

The notes provide additional schedules and information that are essential for a complete understanding of
the financial statements. The notes apply to both the government-wide financial statements and the fund

financial statements.
Required Supplementary Information

Midway City adopts an annual budget for its governmental funds as well as its proprietary funds. A
budgetary comparison schedule for the City’s General fund is included.

Financial Analysis of the City as a Whole

Net Assets

83.8 percent of the City’s net assets reflect investments in capital assets (land, buildings, improvements,
infrastructure, construction in progress, and equipment) less all outstanding debt that was issued to buy or
build those assets. As capital assets, these resources are not available for future spending, nor can they all
be readily liquidated to pay off the related liabilities. Resources needed to repay capital-related debt must
be provided from other sources.

Net assets of governmental activities increased $653,799, or 4.9 percent over last year. Business-type
activities show an increase of $104,975, or .3 percent.
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MIDWAY CITY, UTAH

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
Year Ended June 30, 2011

The following table summarizes the City’s net assets:

Net Assets
June 30, 2011 and 2010
Governmental Business-type
Activities Activities Total
2011 2010 2011 2010 2011 2010
Current Assets 3 5,192,262 § 4,624,554 § 1,507,246 $ 1,328,527 3 6,699,508 3 5,953,081
Capital Assets 10,134,453 10,123,148 28,191,801 28,178,817 38,326,254 38,301,965
Other Assets - - 2,605,191 2,799,513 2,605,191 2,799,513
Total Assets 15,326,715 14,747,702 32,304,238 32,306,857 47,630,953 47,054,559
Other Liabilities 1,102,712 1,021,063 575,154 682,748 1,677,866 1,703,811
Long-term Liabilities Outstanding 205,475 361,877 - - 205,475 361,877
Total Liabilities 1,308,187 1,382,940 575,154 682,748 1,883,341 2,065,688
Net Assets:
Invested in Capital Assets, Net of Related Debt 10,134,453 9,757,570 28,191,801 28,178,817 38,326,254 37,936,387,
Restricted 701,802 594,828 786,919 752,189 1,488,721 1,347,017
Unrestricted 3,182,273 3,012,331 2,750,364 2,693,103 5,932,637 5,705,434
Total Net Assets $ 14,018,528 $ 13,364,729 $ 31,729,084 $ 31,624,109 $ _45747,612 8§ _ 44,988,838
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MIDWAY CITY, UTAH

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
Year Ended June 30, 2011

The following table summarizes the City’s changes in net assets:

Revenues:

Program revenues:
Charges for services
Operating grants and contributions

Capital grants and contributions

General revenues:
Property Taxes
General sales and use tax
Franchise tax
Unrestricted investment earnings
Other

Total revenues

Expenses:
General governmental
Public safety
Highways and public works
Parks and recreation
Interest on long-term debt
Ice Rink
Water Utility

Total expenses

Increase in net assets

Transfers

Change in Net Assets

Net assets - beginning

Net assets - ending

Fund Financial Statements

Changes in Net Assets

June 30,2011 and 2010

Governmental Business-type
Activities Activities Total
2011 2010 2011 2010 2011 2010

342,841 § 259,992 8 510,970 § 494,374 853,811 § 754,366
280,541 100,632 - - 280,541 100,632
413,456 181,685 155,977 16,100 569,433 197,785
664,962 659,554 - - 664,962 659,554
993,479 965,057 - - 993,479 965,057
349,672 340,906 - - 349,672 340,906
20,298 19,655 - 8,713 20,298 28,368
- - (159,517) 68,083 (159,517) 68,083
3,065,249 2,527,481 507,430 587,270 3,572,679 3,114,751
1,366,393 1,099,676 - - 1,366,393 1,099,676
220,340 272,322 - - 220,340 272,322
438,791 430,229 - - 438,791 430,229
245,856 255,578 - - 245,856 255,578
7,502 11,328 - - 7,502 11,328
- - 37,283 51,881 37,283 51,881
- - 497,740 593,173 497,740 593,173
2,278,882 2,069,133 535,023 645,054 2,813,905 2,714,187
786,367 458,348 (27,593) (57,784) 758,774 400,564
(132,568) (45,718) 132,568 45,718 - -
653,799 412,630 104,975 (12,066) 758,774 400,564
13,364,729 12,952,099 31,624,109 31)636,175 44,988,838 44,588,274
14,018,528  $§ 13,364,729 $ 31,729,084 § _ 31,624,109 45,747,612 § 44,988,838

As of June 30, 2011, the City's governmental funds had combined fund equity of $3,867,383 which
represented an increase of $440,829 over last year's ending balances.

The General Fund is the chief operating fund of the City. Taxes continue to be the largest source of
revenue in this fund and represent 72.1% of fund revenue, Sales and use taxes represent the majority of tax

revenue followed by property taxes.
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MIDWAY CITY, UTAH

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
Year Ended June 30, 2011

General Fund Budgetary Highlights

During the fiscal year, the General Fund revenues budget was amended from an original budget of
$3,232,466 to a final budget of $2,953,444. Actual revenues were $2,773,683, or 93.9% of the final
budget. The original expenditures budget was $1,572,819 and was adjusted to a final budget of
$1,714,655. Total actual expenditures were $1,607,204, which is 93.7% of the final budget.

Capital Assets and Debt Administration

The City added $681,838 in capital assets during the year for both governmental and business-type
activities. Annual city-wide depreciation for 2011 was $657,516, resulting in a net increase in capital
assets of $24,322.

Capital assets acquisition events during the fiscal year included:

e Purchase of a plow, salt and sand spreader, and Ditch Witch totaling $50,355.

e Improvements to River Road totaling $200,000.

e Improvements to 200 North Road, Pine Canyon, Valias Park and Trails Projects in the amount of
$85,668.

e Improvements to the water line on 200 North totaling $94,396.
Construction costs related to the Community Center/Town Hall in the amount of $151,419.
A capital asset contribution of Water Stock for $100,000.

The following table summarizes the City's changes in capital assets at June 30, 2011:

Change in Net Assets
For the years ended June 30, 2011 and 2010
Governmental Business-type
Activities Activities Total
2011 2010 2011 2010 ‘ 2011 2010
Invested in capital assets, net of
depreciation:
Land s 3,443,773 § 3,443,773 § - 8 - § 3,443,773 8 3,443,773
Construction in Progress 193,925 42,506 - - 193,925 42,506
Buildings 642,210 667,577 21,200 21,844 663,410 689,421
Equipment 139,027 192,471 74,481 55,348 213,508 247,819
Vehicles - 1,860 - 1,860
Improvements 1,224,869 1,010,279 1,224,869 1,010,279
Infrastructure 4,490,649 4,764,682 4,490,649 4,764,682
Water Distribution System - - 6,839,687 6,936,927 6,839,687 6,936,927
Ice Rink - - 265,633 273,898 265,633 273,898
Water Stock - - 20,990,800 20,890,800 20,990,800 20,890,800
Total net capital assets: $ 10,134,453 8 10,123,148 8 28,191,801 8 28,178817 § 38,326,254 $ 38,301,965
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MIDWAY CITY, UTAH

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
Year Ended June 30, 2011

The following table summarizes the City's changes in debt:

Long-term Debt

At June 30, 2011 and 2010

Governmental Business-type
Activities Activities Total
2011 2010 2011 2010 2011 2010 -
Bonds Payable 3 161,324 § 315,254 5 - $ 161324 8§ 315,254
Notes Payable 20,636 46,623 20,636 46,623
Accrued compensated absences 23,515 21,005 - _ 23,515 21,005
Total long-term debt 3 205,475 8 382,882 -8 - 8 205475 8§ 382,882

Additional information on the City's capital assets and debt can be found in the notes to this financial

report.

Requests for Information

This financial report is designed to provide a general overview of Midway City's finances. Questions
concerning any information provided in this report or any requests for additional financial information
should be addressed to the Budget Officer, City of Midway, PO Box 277, Midway, Utah, 84049.
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MIDWAY CITY
STATEMENT OF NET ASSETS
JUNE 30, 2011
PRIMARY GOVERNMENT
GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS

Cash and cash equivalents 3414929 § 705,838 4,120,767

Cash and cash equivalents - restricted 701,802 7§6,919 1,488,721

Accounts receivable, net 24,880 1,037 25,917

Property tax receivable 641,235 ' - 641,235

Sales Tax receivable 195,025 - 195,025

Intergovernmental receivables 214,391 - 214,391

Other receivables - 5,452 5452

Inventory - 8,000 8,000
Total Current Assets 5,192,262 1,507,246 6,699,508

Capital Assets:
Land 3,443,773 - 3,443,773
Construction in progress 193,925 - 193,925
Water Stock - 20,990,800 20,990,800
Buildings 642,210 21,200 663,410
Improvements 1,224,869 - 1,224,869
Water Distribution System - 6,839,687 6,839,687
Equipment 139,027 74,481 213,508
Ice Rink - 265,633 265,633
Infrastructure 4,490,649 - 4,490,649
Total Capital Assets 10,134,453 28,191,801 38,326,254
Investment in Joint Venture - 2,605,191 2,605,191
TOTAL ASSETS 15,326,715 32,304,238 47,630,953
LIABILITIES
CURRENT LIABILITIES

Accounts payable and accrued liabilities 184,353 1’7,926 202,279

Deferred revenue 591,526 6,860 598,386
Deposits 324,656 4,460 329,116
Accrued interest 2,177 - 2,177
Water Assessment payable - 545,908 545,908

Total current liabilities 1,102,712 575,154 1,677,866
LONG-TERM LIABILITIES

Long-term liabilities-Due within one year 59,960 - 59,960

Long-term liabilities-Due in more than one year 145,515 - 145,515
Total long-term liabilities 205,475 - 205,475
TOTAL LIABILITIES 1,308,187 575,154 1,883,341
NET ASSETS
Investment in general capital assets

net of related debt 10,134,453 28,191,801 38,326,254
Restricted for:

Class C Roads 319,457 - 319,457
Parks Impact Fees 125,994 - 125,994
Trails Impact Fees 26,021 - 26,021
Transportation Impact Fees 230,330 - 230,330
Water Impact Fees - 197,831 197,831
Water Projects - 589,088 589,088

Unrestricted Net Assets 3,182,273 2,750,364 5,932,637
TOTAL NET ASSETS 14,018,528 § 31,729,084 45,747,612

The notes to the financial statements are an integral part of this statement.

10
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ASSETS
Cash
Accounts receivable

Due from other governmental units

Restricted assets:
Cash
Total assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable
Accrued liabilities
Deposits and bonds
Deferred revenue
Total liabilities

Fund Balances:
Restricted for:
Class "C" Road funds
Park impact fees
Trails impact fees
Transportation impact fees
Assigned to:
Capital Projects Fund
Special Revenue Fund
Committed to:
Perpetual Care Fund
Unassigned
Total fund balances

Total liabilities and fund balance

The notes to the financial statements are an integral part of this statement.

MIDWAY CITY
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2011
MAJOR’ NON-MAJOR
OTHER TOTAL
CAPITAL GOVERNMENTAL GOVERNMENTAL
GENERAL PROJECTS FUNDS FUNDS
687322 $ 2,462,167 265,438 3,414,927
24,880 - - 24,880
886,501 164,150 - 1,050,651
- 701,802 - 701,802
1,598,703 § 3,328,119 265,438 5,192,260
79,414 8 65,756 16,520 161,690
22,663 - - 22,663
301,755 22,901 - 324,656
651,718 164,150 - 815,868
1,055,550 252,807 16,520 1,324,877
. 319,457 - 319,457
. 125,994 - 125,994
§ 26,021 - 26,021
y 230,330 - 230,330
- 2,373,510 - 2,373,510
. . 11,233’ 11,233
. . 237,685 237,685
543,153 - - 543,153
543,153 3,075,312 248,918 3,867,383
1,598,703 § 3,328,119 265,438 5,192,260
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MIDWAY CITY

RECONCILIATION OF THE BALANCE SHEET-GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2011

Total Fund Balances - Governmental Funds......cceeeeineiiviicerereciiiicicsincnanaenns

Amounts reported for governmental activities in the Statement of Net
Assets are different because:

Capital assets in governmental activities are not financial
resources and therefore are not reported in governmental funds,
but they are reported in the Statement of Net Assets. Capital
assets, net of depreciation, consist of the following:

Construction in Progress.......cveevevivviniiininiii,
Buildings.....cvvvivniiiiiiiiiininni
IMPrOVEMENES. ..vvevvreinieiertiatererit e
EqUIPMENt....vuiviiiniiiiniiinneneinenisinee e
INFTASIUCHUIE. v vvvervrrseerniersenneennreriiererineeeiireteereenens

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. These consist of:

Federal Grants Receivable......ovvvviiirvviirreneneeeeenaisioeenns

Delinquent Property Tax Receivable..........ovvveeeniniiiinnnn,
Developer Fee Receivable........occoeiiviiiiiiiiiieiininnnnnn

Some liabilities are not due and payable in the current year and therefore are
not reported in governmental funds, but they are reported in the Statement of
Net Assets. These liabilities consist of the following:
Accrued Interest Payable.......c.cocoviviiiiiiniiniinininenninnn,

Bonds and Notes Payable..........cccoooviinnnn
Compensated abSENCES. ....vvvvvirveierieriinreriiiariiesssrneeness

Net Assets of Governmental Activities..oovvreeererisrrasoncisnrseiiieicnnneiersiiieseccnses

The notes to the financial statements are an integral part of this statement.

13

3,443,773
193,925
642,210

1,224,869
139,027

4,490,649

164,152
39,218

20,974

2,177
(181,960)
(23,515)

$ 3,867,383

10,134,453

224,344

(207,652)

8 14,018,528




MIDWAY CITY

STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

OTHER TOTAL
CAPITAL GOVERNMENTAL GOVERNMENTAL
GENERAL PROJECTS FUNDS FUNDS
REVENUES:
Taxes $ 1,998,949 § - 3 - 1,998,949
Impact Fees - 95,676 - 95,676
Licenses and permits 190,368 - - 190,368
Intergovernmental revenue 465,095 - - 465,095
Charges for services 67,785 - - 67,785
Miscellaneous revenues 51,486 11,322 11,254 74,062
Total Revenues 2,773,683 106,998 11,254 2,891,935
EXPENDITURES:
Current:
Debt Service:
Principal 25,987 153,930 179,917
Interest 2,168 - 6,358 9,026
General Government 1,013,244 20,000 1,534 1,034,778
Public Safety 218,803 - - 218,803
Highways and Public Works 128,105 - - 128,105
Parks and Recreation 200,342 - - 200,342
Economic Development - - 91,924 91,924
Capital Outlay 18,555 437,088 - 455,643
Total Expenditures 1,607,204 457,088 254,246 2,318,538
Excess of Revenues Over
(Under) Expenditures 1,166,479 (350,090) (242,992) 573,397
OTHER FINANCING SOURCES (USES):
Transfers in - 811,076 254,246 1,065,322
Transfers (out) (1,049,627) (148,263) - (1,197,890)
Total other financing sources (uses) (1,049,627) 662,813 254,246 (132,568)
Excess (deficiency of revenues/sources
over (under) expenditures/uses 116,852 312,723 11,254 440,829
Fund balance at beginning of year 426,301 2,762,589 237,664 3,426,554
Fund balance at end of year $ 543,153 § 3,075,312  § 248,918 3,867,383

The notes to the financial statements are an integral part of this statement.
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MIDWAY CITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES-GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Net Change in Fund Balances - Total Governmental Funds.....ccc...ccvviiviiieeiinnees

Amounts reported for governmental activities in the Statement of Activities
are different because:

Capital outlays are reported as expenditures in governmental funds.
However, in the Statement of Activities, the cost of capital assets is
allocated over their estimated useful lives as depreciation expense.
In the current year, these amounts were as follows:

Capital QUtlay......ccovvirniiiiniiiiir i 455,643

Depreciation EXPense.......vvvvvrirrrarerirerieriornmeeiareinn (444,303)

Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the Statement of
Net Assets. In the current year, this amount Was..........ovverierniiiiniinrmnnn,

Some expenses reported in the Statement of Activities do not require the use of

current financial resources and therefore are not reported as expenditures

in governmental funds. In the current year, such an amount was:
Loss on Developer Fees.......oivvvviiiiiiiiiininiiniini
Increase in Compensated AbSENCES.........vvmirrrrermiienenninns

Decrease in Interest Payable..........cccoocvvvviniiininnininn

Revenue in the Statement of Activities that do not provide current finncial
resources are not reported as revenues/expenses in the funds:

Federal Grants...........vvviviviminiiiiiiieinenieeen
Delinquent Property TaXES....c.oveiuinirneiieriiorirenrerinrieinernciinn

Change in Net Assets of Governmental Activities.....ovuneiiriiiniiiiinniniii.

The notes to the financial statements are an integral part of this statement.
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$ 440,829

11,340

179,917

(150,616)
2,509)
1,524

164,150
9,164

$ 653,799
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MIDWAY CITY

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

JUNE 30, 2011

ASSETS
Current Assets:
Cash
Accounts receivable
Other receivables
Inventory
Total Current Assets

Noncurrent Assets:

Cash - restricted

Investment in joint venture
Capital assets:

Water stock

Water distribution system

Buildings

Machinery and equipment

Ice Sheet

Less: accumulated depreciation

Total capital assets (net of accumulated depreciation)
Total noncurrent assets

Total assets

LIABILITIES
Current Liabilities
Accounts payable
Deposits and bonds
Deferred revenue
Water assessments payable
Total Current Liabilities

NET ASSETS
Investment in general capital assets (net of related debt)
Restricted Water Impact Fee
Restricted Other Water
Unrestricted
Total Net Assets

The notes to the financial statements are an integral part of this statement.

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

TOTAL

MAJOR NON-MAJOR ENTERPRISE

WATER FUND ICE RINK FUND FUNDS

686,560 19278 8 705,838
1,037 - 1,037
5,452 - 5,452
8,000 . 8,000
701,049 19,278 720,327
786,919 . 786,919
2,605,191 - 2,605,191
20,990,800 - 20,990,800
8,290,312 - 8,290,312
. 25,053 25,053
151,582 114,609 266,191
- 326,411 326,411
(1,559,342) (147,624) (1,706,966)
27,873,352 318,449 28,191,801
31,265,462 318,449 31,583,911
31,966,511 337,727 32,304,238
17,919 7 17,926
4,460 - 4,460
6,860 - 6,860
545,908 - 545,908
575,147 7 575,154
27,873,352 318,449 28,191,801
197,831 . 197,831
589,088 - 589,088
2,731,093 19,271 2,750,364
31,391,364 337720 § 31,729,084
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MIDWAY CITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

TOTAL
MAIJOR NON-MAJOR ENTERPRISE
WATER FUND ICE RINK FUND FUNDS
OPERATING REVENUES
Charges for services $ 483,735 § - 3 483,735
Connection Fees 20,516 - 20,516
Total Operating Revenues 504,251 - 504,251
OPERATING EXPENSES
Salaries and benefits 123,152 5,746 128,898
Maintenance and supplies 127,734 7,559 135,293
Utilities 45,522 5,863 51,385
Depreciation 200,122 13,091 213,213
Other 1,210 5,024 6,234
Total Operating Expenses 497,740 37,283 535,023
Operating Income (loss) 6,511 (37,283) (30,772)
NON-OPERATING REVENUES (EXPENSES)
Interest revenue 6,719 - 6,719
Joint Venture Income/(Loss) (159,517) - (159,517)
Impact fees 55,977 - 55,977
Total non-operating revenues (expenses) (96,821) - (96,821)
Income before contributions and transfers (90,310) (37,283) (127,593)
CONTRIBUTIONS AND TRANSFERS
" Capital contributions 100,000 - 100,000
Transfers from other funds 92,831 39,737 132,568
Total Contributions and transfers 192,831 39,737 232,568
Change in net assets 102,521 2,454 104,975
Net assets,Beginning of the Year 31,288,843 335,266 31,624,109
Net assets, ending $ 31,391,364 $ 337,720 § 31,729,084

The notes to the financial statements are an integral part of this statement.
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MIDWAY CITY

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

CASH FLOWS FROM OPERATING ACTIVITES:
Cash received from customers
Net receipts (payments) pass-through entities
Payments to Suppliers
Payments to Employees

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITALAND RELATED
FINANCING ACTIVITIES
Transfer in (out)
Net cash provided (used) by noncapital and related
financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Purchase of capital assets
Impact fees
Net cash provided (used) by capital and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Participant withdrawals from joint venture

Net cash provided (used) by investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income to net cash provided (used)
by operating activities:
Operating income (loss)
Reconciliation adjustments:
Depreciation expense
(Increase) decrease in inventory
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable related to
Increase (decrease) in accrued liabilities
Total adjustments

Net cash provided (used) by operating activities
Noncash investing, capital, and financing activities:

Loss from joint venture
Water Stock contribution received

The notes to the financial statements are an integral part of this statement.
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BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

WATER
UTILITY ICE RINK TOTAL
FUND FUND FUNDS
$ 515,026 $ - $ 515,026
(96,620) - (96,620)
(191,784) (18,447) (210,231)
(123,152) (5,746) (128,898)
103,470 (24,193) 79,277
92,831 39,737 132,568
92,831 39,737 132,568
(126,196) - (126,196)
55,977 - 55,977
(70,219) - (70,219)
6,719 - 6,719
34,805 - 34,805
41,524 - 41,524
167,606 15,544 183,150
1,305,873 3,734 1,309,607
1,473 479 19,278 1,492,757
$ 6,511 $ (37,283) $ (30,772)
200,122 13,091 213,213
(6,345) - (6,345)
10,775 - 10,775
(13,734) n (13,735)
(93,859) - (93,859)
96,959 13,090 110,049
$§ 103470 $ (24193 § 79,277
$ 159517 § - $ 159,517
100,000 . 100,000
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MIDWAY CITY, UTAH

NOTES TO THE FINANCIAL STATEMENTS
Year Ended June 30, 2011

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City of Midway conform in all material respects to generally accepted accounting
principles (GAAP) as applicable to governments. The City has adopted the provisions of the Governmental Accounting
Standards Board (GASB). Preparation of the financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts and disclosures in the financial statements.

The following is a summary of the more significant policies and is presented to assist the reader in interpreting the
financial statements and other data in this report. These policies, as presented, should be viewed as an integral part of the

accompanying financial statements.

A. Reporting Entity

Midway City Corporation was incorporated June 1, 1891 by the State of Utah. The City operates under a Mayor-Council
form of government and provides the following services: public safety (police and fire), highways and public
improvements, community development, parks, sanitation, health and social services, planning and zoning, and general

administrative services.

The criteria set forth in generally accepted accounting principles (GAAP) were used to determine which entities to
include in this report. GASB Concepts Statement-1 (Objectives of Financial Reporting) concludes that the basic
foundation for governmental financial reporting is accountability. The Concepts Statement asserts that accountability
requires governments to answer to the citizenry - to justify the raising of public resources and the purposes for which
they are used. In turn, the concept of accountability becomes the basis for defining the financial reporting entity. Under
GASB-14 (The Financial Reporting Entity) the financial reporting entity consists of the following:

A. The primary government
B. Organizations for which the primary government is financially accountable

C. Other organizations that, because of the nature and significance of their relationship with the primary government,
exclusion from the reporting entity would render the financial statements misleading or incomplete.

Blended component units, although legally separate entities, are, in substance, part of the government’s operations. They
are reported as part of the primary government and blended with the appropriate funds. The Municipal Building
Authority of Midway City, Utah, is a blended component unit of the City and is reported as a non major Revenue Fund.

The Municipal Building Authority of Midway City, Utah, was created on May 3, 2000, under the provisions of the Utah
Municipal Building Authority Act. The object and purposes are to acquire, improve, or extend one or more projects and
to finance their costs on behalf of the City in accordance with and subject to the limitations of the Utah Municipal
Building Authority Act and subject to prior authorization by the governing body of the City.

B. Government-wide and Fund Financial Statements

The City’s basic financial statements consist of both government-wide statements and fund statements. The government-
wide statements focus on the City as a whole, while the fund statements focus on individual funds.

Government-wide Financial Statements

The government-wide statements present information on all non-fiduciary activities of the primary government. Primary
government activities are distinguished between governmental and business-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other non-exchange revenues. Business-type
activities are financed in whole or in part by fees charged to external parties for goods or services. ’

The Statement of Net Assets presents the City’s non-fiduciary assets and liabilities, with the difference reported as net

assets. Net assets are restricted when constraints placed upon them are either externally imposed or are imposed by
constitutional provisions or enabling legislation. The Statement of Activities demonstrates the degree to which the direct
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MIDWAY CITY, UTAH

NOTES TO THE FINANCIAL STATEMENTS
Year Ended June 30, 2011

expenses of a given function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable within a specific function. The City does not allocate general government (indirect) expenses to other
functions. Program revenues include: 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function; and, 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function. Taxes and other revenues not meeting the definition of
program revenues are reported as general revenues.

Fund Financial Statements

The financial transactions of the City are recorded in individual funds. A fund is a separate accounting entity with a self-
balancing set of accounts. Fund accounting is used to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain government functions or activities. Separate statements are provided for
governmental and proprietary funds. For governmental and proprietary funds, the emphasis is on major funds, with each
displayed in a separate column.

The City reports the following major governmental funds:

e General Fund - This fund is the principal operating fund of the City. It is used to account for all financial
resources not required to be accounted for in another fund.

e Capital Projects Fund — This fund accounts for financial resources to be used for the construction of major
capital projects (other than those required to be accounted for in Proprietary Funds).

The City reports the following major proprietary fund:

e  Water Fund — This fund accounts for the operations of the City’s Water System, including water production,
treatment, and distribution operations, This fund also accounts for the accumulation of resources for, and the
payment of, long term debt for all water fund debts.

C. Measurement Focus and Basis of Accounting

The government-wide financial statements are prepared using the economic resources measurement focus and the
accrnal basis of accounting. Revenues are recorded when earned and expenses are recorded when the related liability is
incurred, regardless of the timing of the cash flows. Taxes and fees are recognized in the year in which the related sales
or other activity has occurred, Grants and similar items are recognized as revenue when all eligibility requirements have
been met.

The proprietary fund statements are also prepared using the economic resources measurement focus and the accrual basis
of accounting. Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues generally result from exchange transactions associated with the principal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal values. Nonoperating items, such as
interest expense and investment earnings, result from nonexchange transactions or ancillary activities.

For business-type activities and enterprise funds, the City follows all GASB prbnouncements and all Financial
Accounting Standards Board (FASB) pronouncements issued on or before November 30, 1989 unless those standards
conflict with a GASB pronouncement.

The governmental fund financial statements are prepared and reported using the current financial resources measurement

focus and the modified accrual basis of accounting. Revenues are recognized when they are both measurable and
available. Expenditures are generally recorded when the related liability is incurred.

D. Assets, Liabilities, and Fund Balances/Net Assets

The following are the City’s significant policies regarding recognition and reporting of certain assets, liabilities, and
equity.

20
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MIDWAY CITY, UTAH:

NOTES TO THE FINANCIAL STATEMENTS
Year Ended June 30, 2011

Pooled Cash and Temporary Investments
Unrestricted and restricted cash balances of both funds are combined to form a pool of cash which is managed by the

City Treasurer. Utah State Statutes allow for investments in the Utah Public Treasurer’s Investment Fund and Utah
Money Management Act (UMMA) approved financial institutions. The UMMA provides for a committee to evaluate
financial institutions and provide a list of those qualified as depositories for public funds, including the amount they are
authorized to maintain over and above insured amounts. The City Treasurer invests unrestricted and restricted cash with
the Utah Public Treasurer’s Investment Fund and with local financial institutions. Investments in the pooled cash fund
consist primarily of certificates of deposit, repurchase agreements, and time deposits and are carried at cost which
approximates market value. Interest income earned as a result of pooling is distributed to the appropriate funds based on
month end balances of cash. The City considers all highly liquid investments to be cash equivalents if they have a
maturity of three months or less when purchased.

N

Inventories
All inventories are valued at cost using the first-in/first-out FIFO method. Inventories of governmental funds are

recorded as expenditures when consumed rather than when purchased.

Restricted Assets
Certain resources set aside as reserves in accordance with council resolutions and State statutes are classified as

restricted assets on the balance sheet because their use is limited.

Capital Assets

Capital assets which include land, buildings, improvements, equipment, and mfrastructure assets (e.g., roads, sidewalks,
and similar items) are reported in the applicable governmental or business-type activities columns in the government-
wide financial statements and in the proprietary fund financial statements. Capital acquisition and construction are
reflected as expenditures in governmental funds. All purchased fixed assets are valued at cost or estimated historical
cost. Donated fixed assets are valued at their estimated fair market value on the date received. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized.
Improvements are capitalized and depreciated over the remaining useful lives of the related capital assets, as applicable.
Individual assets with a cost greater than $5,000 are capitalized.

Infrastructure capital assets which are newly constructed are capitalized. The City has parks and public works
construction costs which are recorded as Construction in Progress. Improvements to streets, storm drainage, land drain,
and water system improvements that have been received from developers are depreciated over their expected useful

lives.

Capital assets are depreciated. Depreciation of buildings, improvements, infrastructure, and equipment is computed
using the straight-line method.

Depreciation of all exhaustible capital assets is charged as an expense in the related program. Accumulated depreciation
is reported on the Statement of Net Assets. Depreciation has been provided over the estimated useful lives using the
straight-line method. The estimated useful lives are as follows:

Buildings........oovvvviiininns 30-50 years
Improvements.... ....20-40 years
Equipment.........oeeereeieenns 5-10 years
Infrastructure............... 20-40 years

Long-term Obligations
In the government-wide statements and in the proprietary funds, long-term debt obligations are reported as liabilities.

The face amount of debt issued is reported as other financing sources in the governmental fund financial statements.
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MIDWAY CITY, UTAH

NOTES TO THE FINANCIAL STATEMENTS
Year Ended June 30, 2011

Net Assets/Fund Balances
The difference between assets and liabilities is net assets on the government-wide statements, and fiund balance on the

governmental fund statements.
E. Revenues and Expenditures

The following are the City’s significant policies related to recognition and reporting of certain revenues, expenditures,
and interfund activity. .

Revenue Availability

Under the modified accrual basis of accounting, revenues are considered to be “available” when they are collected within
the current period or expected to be collected soon enough thereafter to pay liabilities of the current period. Midway
City considers property tax revenues to be available if they are collected within 60 days after the end of the current year.
Grants and similar items are recognized as revenue when all eligibility requirements have been met. All other revenues,
including sales taxes, are considered to be available if they are collected within 60 days after year-end.

Statement of Governmental Accounting Standards (SGAS) No. 33, Accounting and Financial Reporting for Non-
exchange Transactions, defines a non-exchange transaction as one in which “a government either gives value to another
party without directly receiving equal value in exchange or receives value from another party without directly giving
equal value in exchange.” For property taxes, at January 1 of each year (the assessment date), the City has the legal right
to collect the taxes, and in accordance with the provisions of the statement, has now recorded a receivable and a
corresponding deferred revenue for the assessed amount of those property taxes as of January 1, 2011,

Expenditure Recognition
In governmental funds, expenditures are generally recorded when the related liability is incurred. However, debt service
expenditures, as well as expenditures related to claims and judgments, are recorded only when payment is due. Capital

asset acquisitions are reported as expenditures, and proceeds of long-term debt and acquisitions under capital leases are
reported as other financing sources.

When an expenditure is incurred for purposes for which both restricted and unrestricted resources are available, the City
generally uses restricted resources first, then unrestricted resources.

F. Budgets and Budgetary Accounting

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets
are adopted for all funds. All annual appropriations lapse at the fiscal year end. Project-length financial plans are
adopted for capital projects funds. Encumbrance accounting is not used by the City.

Summary of City Budget Procedures and Calendar

1. The City Council can amend the budget to any extent, provided the budgeted expenditures do not exceed budgeted
revenues and appropriated fund balance.

2. Budgets are required by the State of Utah for the General, Proprietary, and Capital Project Funds.
3. Each year the City publishes a separate budget document prepared according to this legal level of control.

4, The City’s budget is a Financial Plan of all estimated revenues and all appropriations for expenditures. Revenues and
Expenditures must balance for the funds required by the State Code as indicated in item 2 above.

5. A tentative budget is presented by the Mayor to the City Council by the first regularly scheduled council meeting in
May. The tentative budget is reviewed and tentatively adopted by the Council no later than June 22,

6. The tentative budget is a public record and is available for inspection at the City offices for at least ten days prior to
adoption of the final budget.
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7. Notice of public hearing on adoption of the final budget is published seven days prior to the public hearing.

8. The public hearing on the tentatively adopted budget is held no later than June 22. Final adjustments are made to the
tentative budget by the council after the public hearing.

9. Occasionally the City Council will exercise their option to open the budget to indicate additional financing sources
that become available.

10. The final budget is adopted by ordinance before June 22 and a copy of the budget certified by the Budget Officer is
filed with the State Auditor within thirty days of adoption.

11. In connection with budget adoption:
a. An annual tax ordinance establishing the property tax rate is adopted before June 22.

b. The City Treasurer is to certify the property tax rate to the County Auditor before June 22.

12. Budgets for the General and Capital Projects Funds are adopted on a basis consistent with generally accepted
accounting principles (GAAP).

Summary of Action Required for Budget Changes:

The Council may, by resolution, transfer unexpended appropriations from one department to another department within
the same fund. The budget appropriation for any department may be reduced by resolution. Fund budgets may be
increased by resolution after a public hearing.

G. Contributions

Certain proprietary fund types receive contributions for aid in construction from various sources. With the adoption of
GASB NO. 33, these contributions that were formerly credited directly to contributed capital accounts are now reflected
as non-operating revenue.

H. Compensated Absences

City policy provides for vested or accumulated vacation and compensated leave. , The balance at June 30, 2011 was
$23,515 which is all included in the governmental funds.

NOTE 2. DEPOSITS AND INVESTMENTS

Deposits and investments for Midway City are governed by the Utah Money Management Act (Utah Code Annotated,
Title 51, Chapter 7, “the Act”) and by rules of the Utah Money Management Council (“the Council”). Following are
discussions of the City’s exposure to various risks related to its cash management activities.

